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E.O. 11652: ADS, DECLAS 12/31/74 
TAGS: EAID, EFIN, KS 

SUBJECT: ADB TECHNICAL ASSISTANCE TO KOREA FOR ROAD PROJECT 
REF: A. MANILA 0626 B. TRSY 0436 

1. BOARD OF DIRECTORS APPROVED $450,000 LOANS 
AND $100,000 TECHNICAL ASSISTANCE GRANT FOR KOREA 
ROAD PROJECT JAN 29. 

2. RE PARA 2, REF B: 

(1) INTER-MODAL ANALYSIS OF ROAD VS RAIL TRANSPORT 
WAS ADDRESSED IN IBRD-FINANCED TRANSPORT SURVEY IN 1966. 

ADB PROJECT IDENTIFICATION AND APPRAISAL MISSIONS BOTH 
CONCURRED IN IBRD ANALYSIS THIS ASPECT; HENCE, NO NEED 
TO RESTUDY. STAFF NOTES THAT EXPANSION OF RAIL 
SYSTEM COULD BE VERY COSTLY AS AMOUNT OF CARGO 
MOVED BY RAIL WOULD BE RELATIVELY SMALL. 
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( 2 ) THE 1300 KM OF ROADS TO BE IMPROVED ALL CURRENTLY 
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HAVE TRAFFIC OF 200 TO 500 VEHICLES PER DAY. ACCORDING 
TO IBRD STANDARD. WITH THAT MUCH TRAFFIC BEST TO GO TO 
PAVEMENT (I.E., ASPHALT). BANK HAS ACCEPTED THIS 
DETERMINATION. 

(3) DETAILED ENGINEERING DESIGN WORK TO BE PERFORM 
ED 

UNDER TA WILL PROVIDE MOST ACCURATE MEASURE OF PROJECTING 
SUBSEQUENT PROJECT COST. HENCE, FOREX IMPLICATIONS OF 
INCREASING PRICES FOR PETROLEUM PRODUCTS WILL NATURALLY 
BE TAKEN INTO CONSIDERATION. ROKG OBVIOUSLY VITALLY 
CONCERNED THIS ASPECT. 

SULLIVAN 
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